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We reiterate ‘BUY’ on Suprajit Engineering (SEL) with a revised target 
multiple of 20x (earlier 15x; close to historical peak, but at 20% discount 
to Motherson’s domestic business) and raise our FY22E EPS 8%. The 
revision factors in tailwinds including: 1) Order book postponement in 
export automotive cables (delayed model launches) can lead to sharp 
revenue surge in FY22/23. 2) Market share gain in Wescon driven by 
competitors’ weakness as well as SEL’s ability to ramp up production. 3) 
Success of the survival of the fittest strategy in Phoenix. As a No. 3 
player, SEL has leveraged its low-cost manufacturing to convert the top-2 
players from competition to customers; Osram is a case in point. Besides, 
a vast replacement market (~28-32bn lamps) versus SEL’s capacity 
(~110mn) provides huge addressable market.  
 

Resilient performance by subsidiaries  

SEL’s consolidated revenue contracted ~51% YoY (INR1.8bn). Weakness in the 

domestic market (revenue declined ~65%) was offset by relatively resilient 

performance of Wescon (revenue decline of 24% YoY) and Phoenix (18%)–both of 

which managed to gain market share. Consolidated gross margin improved 310bps 

QoQ (to 44.4%) as a result of improved product mix, benign commodity prices and cost 

cutting efforts by SEL.  

 

Profitable market share to drive growth  

Across each of the businesses we are enthused by SEL’s focus on gaining profitable 

market share. Using its low cost of operations as well as value-oriented product 

proposition, the company continues to deepen penetration among existing customers 

even as new order wins sustain (made entry in China market in Q1FY21).   

 

Outlook and valuation: Story intact; maintain ‘BUY’    

For FY20–22, we estimate consolidated EPS CAGR of ~10%. Despite near-term 

weakness, we believe the franchise remains robust and well placed to leverage on 

revival. We maintain ‘BUY/SO’ with TP of INR219, valuing it at 20x March 2022E EPS. 

The stock is trading at a FY21/22 PER of 26.2x/16.5x. 
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 MARKET DATA (R:  SUPE.BO, B:  SEL IN) 

 CMP :   INR 183 

 Target Price :   INR 219 

 52-week range (INR) :   220 / 99 

 Share in issue (mn) :   139.9 

 M cap (INR bn/USD mn) :   25 / 337 

 Avg. Daily Vol. BSE/NSE (‘000) :   74.1 

 
 

 SHARE HOLDING PATTERN (%) 

 Current Q4FY20 Q3FY20 

Promoters * 
 

44.6 44.6 44.6 

MF's, FI's &  BKs 13.1 9.2 6.8 

FII's 2.9 8.1 11.3 

Others 39.4 38.1 37.3 

* Promoters pledged shares 
    (% of share in issue) 

 

: NIL 

 

 

  PRICE PERFORMANCE (%) 

 

BSE Midcap 
Index 

Stock 
Stock over 

Index 

1 month 3.2  (0.7) (3.9) 

3 months 14.2  23.8  9.7  

12 months 1.3  (8.8) (10.1) 
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Financials                                                                                                                                    (INR mn) 

 Year to March   Q1FY21   Q1FY20   % Chg   Q4FY20    % Chg   FY20   FY21E   FY22E  

Net revenues  1,775    3,634    (51.2)    3,890    (54.4)    15,628    13,738    16,469   

EBITDA  (48)    513    NA    549    NA    2,188    1,719    2,409   

Adjusted Profit  (145)    248    NA    304    NA    1,265    966    1,529   

Adjusted Diluted EPS  (1.0)    1.8    NA    2.2    NA   9.0    6.9    10.9   

Diluted P/E (x)                   20.0    26.2    16.5   

EV/EBITDA (x)                    11.5    14.1    9.7   

ROACE (%)                    16.3   13.0    18.9   
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Q1FY21 conference call: Key highlights  

Highlights  

 Re-iterate the target that Group will continue outperforming domestic auto market  

 Across group (not just in India) – July/August have seen a good order ramp up. Because 

of product mix – August revenues should be in line with last year. So far, order book for 

September looks very optimistic (almost similar to last year’s). Aftermarket is doing 

very well.   

 OEMs are coming back to normalcy, although not entirely there yet 

 Exports (auto and non-auto) are also seeing good traction. In the Export cables business, 

seeing some postponement in order book. Due to COVID 19, OEMs have delayed 

certain new launches. Company believes these orders can however come back sharply 

in FY22/23   

 Ex of any resurgence in covid-19 cases, expect Q2 to be stronger.  

 Three primary areas of focus in Q1FY21: 

1. Addressed fixed costs by way of temporary measures (like salary cuts, which will be 

restored once normalcy sets in) and more permanent ones (headcount cut of 

about 8-10%). Also evaluating overheads to find avenues of permanent savings.   

2. Cash collection across each level (debtors, OEMs, tier 1/2 suppliers etc)  

3. Ramping up production at not just SEL, but for the entire vendor business  

 Cable business  

1. Month of July/August are very robust.  

2. Clients have also ramped up quickly 

3. Won couple of huge orders from VW in North America and Europe for new 

platforms being launched in 2021/22. Also, won order from Ford for their EV. With 

EVs  - there is potential to increase cable content, as chargers require an additional 

cable.   

 Inventory – Don’t have meaningful inventory lying with company, as they don’t build to 

stock.  

 No new business development with MSIL. 

 Cable wallet share (direct + indirect) - 70% with 2Ws and 30% with 4Ws. 

 Narasapuram plant – Was set up to deliver products for Honda 2Ws. Before 

Narasapuram, SEL was supplying to Honda from an old plant. So, there is no new new 

business at Narasapuram. Idea is to be located closer to Honda and take advantage of 

the same. SEL’s share with Honda is currently at 55-60%.   

 No major capex for this or next year. Expect capex in both years to largely be 

maintenance capex (~2% of revenues).  

 Inorganic opportunities – No major updates at the moment.    
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Wescon/SENA  

 Over a long term (3-5 years), SEL is very optimistic about this business.   

 Strategy here is to gain market share from competition. However right now, difficult to 

make business pitches for additional business as OEMs themselves are struggling to 

revive business, manage supplies and ramp up production.  

 In Q1FY21, overall market weakness persisted, but SEL  continued to improve efficiency 

and focused on restructuring efforts  

 Financial troubles of one SEL’s competitors worked in SEL’s favour. SEL gained some 

market share and also won new orders. Orders were serviced from Unit 9 in Bangalore 

and Wichita plant in USA. Of this, some of the new business may remain with SEL, but 

unlikely they will retain all the new business in the near term.  

 In SENA – trying to wean customers off from some of the weaker competitors  

 SEL believes that there is good headroom for growth in WESCON/SENA, primarily 

because, some competitors are weak. Also, SEL expects its 3 plant strategy to bear 

results over the course of next few years. Currently, the strategy of manufacturing and 

supplying form plants in Mexico and India (lower cost of operations) is working well.  

 Received a PPP loan of about $2.2mn for paycheck support. In UK (less than £100k) and 

Luxemburg (less than €50k) it was not meaningfully. So far, this grant is accounted for 

as a loan, not adjusted in P&L. 

 
Phoenix Lamps (PHLL + Trifa + Luxlite) 

 SEL is the third largest company for halogen lamps from a manufacturing capacity stand 

point. OSRAM and Lumilite are the leaders, with DH Lighting (Korean) coming in fourth. 

Osram and Lumilite have capacities of ~200mn lamps each versus 110mn for SEL.  

 SEL believes that there is a vast addressable replacement market for halogen lamps. 

Over the past 8-10 years, global vehicle parc would be at ~700-800mn vehicles with 4 

lamps each. This brings the addressable replacement market size to 2,800-3,200mn 

lamps.   

 Over a long run, LED could be a potential threat 

 Plant in Chennai is fully loaded and seeing good sales here. From August, got into 

second shift in the PLD division, and now planning to add a third shift as demand 

remains robust  

 SEL has been consolidating business and expects to see increased market share and 

higher utilisation. Company has used its lower cost of operations as an advantage and 

converted a few competitors (who had a much higher cost of operations) in to  

customers (Osram for example). Winning in this business is survival of the fittest. SEL 

believes they offer a strong value proposition to continue winning in this segment.   

 Looking to supply into China, USA and Russia (made initial moves), which will help 

increase opportunity size. Entered the Chinese market via a tier 1 supplier.  In China, 

some competitors have a weak balance sheet (due to COVID) and so there is 

opportunity for organic as well as inorganic growth  

 At the moment there is no plan to get into USA and Europe OEMs, will continue with 

aftermarket as opportunity is vast 
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 Triffa and Luxlite 

1. Warehouse consolidation is now done and dusted.  

2. South American markets (Brazil specifically) has been significantly impacted  

 
Gross margin improvement and other expenses  

 Better product mix (higher aftermarket, exports) 

 RM cost fall has been modest  

 Cost reduction efforts by SEL 

 That said, seeing an inflationary trend in commodity prices globally.  

 Other expenses – Should have a one off of ~$60k, due to a one time impairment.  
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Financial snapshot        (INR mn)  
 Year to March    Q1FY21    Q1FY20    % change    Q4FY20     % change    FY20    FY21E    FY22E   

Net revenues  1,775    3,634    (51.2)    3,890    (54.4)    15,628    13,738    16,469   
Raw material costs  987    2,073    (52.4)    2,283    (56.8)    9,151    7,956    9,567   

Staff costs  596    720    (17.2)    712    (16.3)    2,926    2,725    3,021   

Other expenses  241    329    (26.8)    347    (30.6)    1,364    1,338    1,471   

EBITDA  (48)    513    NA    549    NA    2,188    1,719    2,409   

Depreciation  138    128    7.3    145    (4.8)    581    524    538   

EBIT  (186)    385    NA    405    NA    1,606    1,196    1,871   

Interest  55    66    (16.0)    57    (3.8)    227    210    224   

Other income  58    61    (6.0)    42    36.4    224    305    396   

Add: Exceptional items             (274)    (100.0)    (274)           

Profit before tax  (183)    380    NA    390    NA    1,329    1,290    2,043   

Provision for taxes  (38)    132    NA    86    NA    289    325    514   

Minority interest                               

Reported net profit  (145)    248    NA    30    NA    1,040    966    1,529   

Adjusted Profit  (145)    248    NA    304    NA    1,265    966    1,529   

Diluted shares (mn)  140    140       140       140    140    140   

Adjusted Diluted EPS  (1.0)    1.8    NA    2.2    NA   9.0    6.9    10.9   

Diluted P/E (x)   -     -        -      20.0    26.2    16.5   

EV/EBITDA (x)   -     -        -       11.5    14.1    9.7   

ROACE (%)   -     -        -       16.3   13.0    18.9   

         

As % of net revenues                               

Raw material  55.6   57.0       58.7       58.6    57.9    58.1   

Employee cost  33.6    19.8       18.3       18.7    19.8    18.3   

Other expenses  13.6   9.0       8.9       8.7    9.7    8.9   

EBITDA  (2.7)    14.1       14.1      14.0    12.5    14.6   

Adjusted net profit  (8.2)    6.8       7.8       8.1   7.0    9.3   

Reported net profit  (8.2)    6.8       0.8       6.7   7.0    9.3   

Tax rate  20.8    34.7      22.0      18.0    25.2    25.2   

 

 

Change in Estimates 

 FY21E FY22E  

 New Old % change New Old % change Comments 

Net Revenue 13,738 13,573 1.2 16,469 15,929 3.4  

EBITDA 1,719 1,702 1.0 2,409 2,258 6.7  

EBITDA Margin 12.5 12.5  14.6 14.2   

Adjusted Profit 

After Tax 

966 953 1.4 1,529 1,416 8.0  

Net Profit Margin 7.0 7.0  9.3 8.9   

Capex 500 500 0.0 500 500 0.0  
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Company Description 

The Suprajit Group (SEL) comprises Suprajit Engineering, Suprajit Automotive, Suprajit 

Europe and Phoenix Lamps. Incorporated in 1985, it is India’s largest automotive cable 

maker with an annual cable capacity of 250mn. Through acquisition of Phoenix Lamps, the 

company has also entered automotive lighting. The company’s customer list includes most 

Indian automotive majors. It also exports to many marquee global customers. 
 

Investment Theme 

SEL has clocked a robust (>20%) revenue/APAT CAGR over FY08-18, further complemented 

by best-in-class RoCE (>30%). This has been driven by customer diversification, prudent cost 

control, market share gains and high capital efficiency. The company’s strategy to diversify 

its customer base and geography has been key catalyst for the above industry growth over 

the past decade. The replacement market holds immense potential.  

 

While the domestic demand environment remains challenging, SEL is banking on exports 

and Wescon (post restructuring) to drive growth. We continue to like SEL for its focus on 1) 

expanding the product offering – drop-in-solution for LED lamps, power sports and agri - 

machinery cables and expanding into mechanism as an extension to its cables  and  2) 

strong traction in exports among European OEMs as reflected from upward revision in cable 

capacity expansion. However, post the run up in stock price, we see limited upside potential. 

Our HOLD rating largely reflects our concerns on near term demand and valuations rather 

than business. 

 

Key Risks 

Slowdown in demand: SEL derives ~90% revenue from OEMs. Hence, any slowdown in the 

overall industry can impact the company’s revenue. Similarly, slowdown in demand in 

US/Europe can impact SEL’s revenue. 

 

Commodity risk: Steel is a major raw material for SEL which is sourced locally as well as from 

China. While any steep changes in input costs are passed on to domestic OEMs (with a lag), 

the arrangement in exports markets are different with risk largely borne by SEL. 

 

Currency risk: SEL derives ~17% revenue from exports (of which ~7% revenue is billed in 

INR). Also, it imports ~10% of revenue and thus has a natural hedge. With exports becoming 

a key growth driver, we believe it will lose the natural hedge,  exposing the company to 

currency risks. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Financial Statements 
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Income statement    (INR mn) 

Year to March FY19 FY20 FY21E FY22E 

Income from operations 15,899 15,628 13,738 16,469 

Materials costs 9,148 9,151 7,956 9,567 

Manufacturing expenses 1,386 1,364 1,338 1,471 

Employee costs 3,037 2,926 2,725 3,021 

Total operating expenses 13,571 13,441 12,019 14,059 

EBITDA 2,328 2,188 1,719 2,409 

Depreciation 410 581 524 538 

EBIT 1,918 1,606 1,196 1,871 

Less: Interest Expense 246 227 210 224 

Add: Other income 379.95 223.84 304.85 396.3 

Profit Before Tax 2,052 1,329 1,290 2,043 

Less: Provision for Tax 714 289 325 514 

Add: Exceptional items - (274) - - 

Reported Profit 1,338 1,040 966 1,529 

Exceptional Items - (225) - - 

Adjusted Profit 1,338 1,265 966 1,529 

Shares o /s (mn) 140 140 140 140 

Adjusted Basic EPS 9.6 9.0 6.9 10.9 

Diluted shares o/s (mn) 140 140 140 140 

Adjusted Diluted EPS 9.6 9.0 6.9 10.9 

Adjusted Cash EPS 12.5 13.2 10.6 14.8 

Dividend per share (DPS) 1.6 1.8 1.4 2.0 

Dividend Payout Ratio(%) 19.0 22.6 24.3 21.5 

     
 

Common size metrics     

Year to March FY19 FY20 FY21E FY22E 

Materials costs 57.5 58.6 57.9 58.1 

Staff costs 19.1 18.7 19.8 18.3 

S G & A expenses 8.7 8.7 9.7 8.9 

Operating expenses 85.4 86.0 87.5 85.4 

Depreciation 2.6 3.7 3.8 3.3 

Interest Expense 1.5 1.4 1.5 1.4 

EBITDA margins 14.6 14.0 12.5 14.6 

Net Profit margins 8.4 8.1 7.0 9.3 

     
 

Growth ratios (%)     

Year to March FY19 FY20 FY21E FY22E 

Revenues 11.1 (1.7) (12.1) 19.9 

EBITDA (1.6) (6.0) (21.4) 40.1 

PBT 6.1 (35.2) (2.9) 58.3 

Adjusted Profit (3.4) (5.4) (23.7) 58.3 

EPS (3.4) (5.4) (23.7) 58.3 

     
 

 

Key Assumptions     

Year to March FY19 FY20 FY21E FY22E 

Macro      

 GDP(Y-o-Y %) 6.1 4.8 (4.0) 7.0 

 Inflation (Avg) 3.4 4.3 3.5 4.0 

 Repo rate (exit rate) 6.3 4.4 3.0 4.0 

 USD/INR (Avg) 70.0 70.7 75.0 73.0 

Sector      

 4W - domestic vol (% YoY) 2.0 (18.0) (15.0) 18.0 

 2W - domestic vol (% YoY) 7.7 (17.0) (14.0) 15.0 

Company      

 4W 7.0 (31.9) (14.0) 22.0 

 2W 12.0 (30.7) (15.0) 22.0 

 Aftermarket - Revenue assumptions 12 105 (8) 25 

 Non-Auto - 379.6 (11.0) 14.0 

 Export - Revenue assumptions 15 15 15 15 

 Avg. Interest rate (%) 8.2 7.0 9.8 10.5 

 Depreciation rate (%) 8.0 9.1 7.6 7.3 

 Tax rate (%) 34.8 18.0 25.2 25.2 

 Dividend payout (%) 16.2 19.3 20.7 18.4 

 Capex (INR mn) 590 1,063 500 500 

 Net borrowings (INR mn) 819 (158) (1,057) (2,029) 

 Debtor days 67 66 68 56 

 Inventory days 88 95 92 68 

 Payable days 71 78 78 51 

 Cash conversion cycle 83 84 82 73 
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Cash flow metrics     

Year to March FY19 FY20 FY21E FY22E 

Operating cash flow 1,448 2,320 1,538 1,629 

Financing cash flow (418) (607) (1,516) (553) 

Investing cash flow (890) (1,565) (345) (254) 

Net cash Flow 140 148 (323) 822 

Capex (590) (1,063) (500) (500) 

Dividend paid 336 631 234 328 

     
 

Profitability and efficiency ratios     

Year to March FY19 FY20 FY21E FY22E 

ROAE (%) 18.7 12.8 10.8 15.5 

ROACE (%) 22.9 16.3 13.0 18.9 

Inventory Days 88 95 92 68 

Debtors Days 67 66 68 56 

Payable Days 71 78 78 51 

Cash Conversion Cycle 83 84 82 73 

Current Ratio 2.8 2.7 3.3 3.4 

Gross Debt/EBITDA 1.3 1.5 1.2 0.9 

Gross Debt/Equity 0.4 0.4 0.2 0.2 

Adjusted Debt/Equity 0.4 0.4 0.2 0.2 

Net Debt/Equity 0.1 - (0.1) (0.2) 

Interest Coverage Ratio 7.8 7.1 5.7 8.3 

     
 

Operating ratios     

Year to March FY19 FY20 FY21E FY22E 

Total Asset Turnover 1.5 1.3 1.1 1.3 

Fixed Asset Turnover 2.9 2.7 2.2 2.7 

Equity Turnover 2.2 1.9 1.5 1.7 

     
 

Valuation parameters     

Year to March FY19 FY20 FY21E FY22E 

Adj. Diluted EPS (INR) 9.6 9.0 6.9 10.9 

Y-o-Y growth (%) (3.4) (5.4) (23.7) 58.3 

Adjusted Cash EPS (INR) 12.5 11.6 10.6 14.8 

Diluted P/E (x) 18.9 20.0 26.2 16.5 

P/B (x) 3.3 3.0 2.7 2.4 

EV / Sales (x) 1.6 1.6 1.8 1.4 

EV / EBITDA (x) 11.2 11.5 14.1 9.7 

Dividend Yield (%) 0.9 1.0 0.8 1.1 
 

 

Balance sheet    (INR mn) 

As on 31st March FY19 FY20 FY21E FY22E 

Share capital 140 140 140 140 

Reserves & Surplus 7,611 8,398 9,129 10,330 

Shareholders' funds 7,751 8,538 9,269 10,469 

Long term borrowings 974 719 351 351 

Short term borrowings 2,008 2,497 1,794 1,794 

Total Borrowings 2,981 3,216 2,144 2,144 

Def. Tax Liability (net) 635 563 563 563 

Sources of funds 11,367 12,317 11,976 13,176 

Gross Block 5,152 6,378 6,878 7,378 

Net Block 4,115 4,760 4,736 4,698 

Capital work in progress 272 152 152 152 

Intangible Assets 1,418 1,375 1,375 1,375 

Total Fixed Assets 5,805 6,286 6,262 6,224 

Cash and Equivalents 2,162 3,375 3,201 4,174 

Inventories 2,710 2,762 1,920 2,211 

Sundry Debtors 2,916 2,750 2,334 2,707 

Loans & Advances 52 65 452 451 

Other Current Assets 827 568 266 266 

Current Assets (ex cash) 6,505 6,144 4,970 5,635 

Trade payable 1,751 2,140 1,242 1,444 

Other Current Liab 1,354 1,348 1,216 1,413 

Total Current Liab 3,106 3,489 2,458 2,856 

Net Curr Assets-ex cash 3,400 2,656 2,512 2,778 

Uses of funds 11,367 12,317 11,976 13,176 

BVPS (INR) 55.4 61.0 66.3 74.9 

     
 

Free cash flow    (INR mn) 

Year to March FY19 FY20 FY21E FY22E 

Reported Profit 1,338 1,040 966 1,529 

Add: Depreciation 410 581 524 538 

Interest (Net of Tax) 160 186 157 168 

Others 130 (231) (252) (340) 

Less: Changes in WC 590 (744) (143) 266 

Operating cash flow 1,448 2,320 1,538 1,629 

Less: Capex 590 1,063 500 500 

Free Cash Flow 858 1,258 1,038 1,129 

     
 

 

Peer comparison valuation 

  Market cap Diluted P/E (X) EV / EBITDA (X) ROAE (%) 

Name (USD mn) FY21E FY22E FY21E FY22E FY21E FY22E 

Suprajit Engineering 337 26.2 16.5 14.1 9.7 10.8 15.5 

Amara Raja Batteries 1,685 23.7 17.9 11.9 9.5 13.0 15.0 

Exide Industries 1,936 26.8 18.2 12.5 9.6 7.6 10.5 

Motherson Sumi Systems 4,969 39.4 16.1 10.4 6.1 7.6 17.0 

Median 1,811 26.5 17.2 12.2 9.5 9.2 15.2 

AVERAGE 2,232 29.0 17.2 12.2 8.7 9.8 14.5 

Source: Edelweiss research 
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Insider Trades 
Reporting Data Acquired / Seller B/S  Qty Traded 

    

No Data Available    
 

*as per last available data 

 

Bulk Deals 
Data Acquired / Seller B/S Qty Traded Price 

     

No Data Available     
 

*as per last available data 

 

Holding – Top10 
 Perc. Holding  Perc. Holding 

HDFC AM  5.45 Bajaj Allianz 1.45 

First State 5.29 Emerging Securities 1.36 

DSP IM 4.62 Mitsubishi UFJ 1.04 

Sundaram-Clayton 4.13 Malabar India 1.00 

TVS Motor 2.07 Dimensional Fund 0.42 
 

*as per last available data 

Additional Data 

Directors Data 
Mr K Ajith Kumar Rai Chairman & MD Mr Diwakar S Shetty Non-Executive Independent Director 

Mr Ian Williamson Non-Executive Independent Director Mr B S Patil Non-Executive Independent Director 

Mr M Jayarama Shetty Non-Executive Independent Director Mohan Srinivasan Nagamangala Executive Director 

Suresh Shetty Non-Executive Independent Director Supriya Rai Non-Executive Director 

Mrs. Bharti Rao Additional Independent Director Mr. M. Lakshminarayan Additional Independent Director 

Akhilesh Rai Whole-time Director Harish Hassan Visweswara Independent Director 
 

 
  Auditors -  S.R. Batliboi & Associates LLP 

*as per last available data 
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Edelweiss Securities Limited, Edelweiss House, off C.S.T. Road, Kalina, Mumbai – 400 098. 

Board: (91-22) 4009 4400, Email: research@edelweissfin.com 

Aditya Narain 

Head of Research 

aditya.narain@edelweissfin.com 

 

Coverage group(s) of stocks by primary analyst(s): Automobiles 

Ashok Leyland, Amara Raja Batteries, Bajaj Auto, Ceat Ltd, Eicher Motors, Exide Industries, Hero MotoCorp, Minda Corporation, Mahindra & Mahindra 
Ltd, Maruti Suzuki India Ltd, Motherson Sumi Systems, Suprajit Engineering, Tata Motors Ltd 
 

Distribution of Ratings / Market Cap 

Edelweiss Research Coverage Universe  

 

Rating Distribution* 161 67 11 240 
* 1stocks under review 

 

Market Cap (INR) 156 62 11 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 > 50bn Between 10bn and 50 bn < 10bn 

Date Company Title Price (INR) Recos 

 

 Buy Hold Reduce Total 

 

Recent Research 

21-Aug-20 Motherson 
Sumi Systems 

Looking beyond FY21;  
Post Conference Notes 

118 Buy 

21-Aug-20 Bajaj Auto Balanced risk-reward;  
Post Conference Notes 

3,053 Hold 

19-Aug-20 Maruti Suzuki Product cyclicality could weigh 
on market share;  
Post Conference Notes 

6,990 Hold 

 

Rating Interpretation 

  

 

Buy appreciate more than 15% over a 12-month period 

Hold appreciate up to 15% over a 12-month period 

Reduce depreciate more than 5% over a 12-month period 

Rating Expected to 
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DISCLAIMER 

Edelweiss Securities Limited (“ESL” or “Research Entity”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is 
licensed to carry on the business of broking, depository services and related activities. The business of ESL and its Associates (list 
available on www.edelweissfin.com) are organized around five broad business groups – Credit including Housing and SME Finance, 
Commodities, Financial Markets, Asset Management and Life Insurance.  

This Report has been prepared by Edelweiss Securities Limited in the capacity of a Research Analyst having SEBI Registration 
No.INH200000121 and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or 
solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. Securities as defined in 
clause (h) of section 2 of the Securities Contracts (Regulation) Act, 1956 includes Financial Instruments and Currency Derivatives. The 
information contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assistance 
only and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of 
any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an 
independent evaluation of an investment in Securities referred to in this document (including the merits and risks involved), and should 
consult his own advisors to determine the merits and risks of such investment. The investment discussed or views expressed may not be 
suitable for all investors.  

This information is strictly confidential and is being furnished to you solely for your information. This information should not be 
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, 
for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of 
or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to 
law, regulation or which would subject ESL and associates / group companies to any registration or licensing requirements within such 
jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons in whose possession this report 
comes, should observe, any such restrictions. The information given in this report is as of the date of this report and there can be no 
assurance that future results or events will be consistent with this information. This information is subject to change without any prior 
notice. ESL reserves the right to make modifications and alterations to this statement as may be required from time to time. ESL or any of 
its associates / group companies shall not be in any way responsible for any loss or damage that may arise to any person from any 
inadvertent error in the information contained in this report. ESL is committed to providing independent and transparent 
recommendation to its clients. Neither ESL nor any of its associates, group companies, directors, employees, agents or representatives 
shall be liable for any damages whether direct, indirect, special or consequential including loss of revenue or lost profits that may arise 
from or in connection with the use of the information. Our proprietary trading and investment businesses may make investment 
decisions that are inconsistent with the recommendations expressed herein. Past performance is not necessarily a guide to future 
performance .The disclosures of interest statements incorporated in this report are provided solely to enhance the transparency and 
should not be treated as endorsement of the views expressed in the report. The information provided in these reports remains, unless 
otherwise stated, the copyright of ESL. All layout, design, original artwork, concepts and other Intellectual Properties, remains the 
property and copyright of ESL and may not be used in any form or for any purpose whatsoever by any party without the express written 
permission of the copyright holders.  

ESL shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including 
network (Internet) reasons or snags in the system, break down of the system or any other equipment, server breakdown, maintenance 
shutdown, breakdown of communication services or inability of the ESL to present the data. In no event shall ESL be liable for any 
damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses arising in 
connection with the data presented by the ESL through this report. 

We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers simultaneously, 
not all customers may receive this report at the same time. We will not treat recipients as customers by virtue of their receiving this 
report.  

ESL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to time, have 
long or short positions in, and buy or sell the Securities, mentioned herein or (b) be engaged in any other transaction involving such 
Securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject 
company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or have other potential/material 
conflict of interest with respect to any recommendation and related information and opinions at the time of publication of research 
report or at the time of public appearance. ESL may have proprietary long/short position in the above mentioned scrip(s) and therefore 
should be considered as interested. The views provided herein are general in nature and do not consider risk appetite or investment 
objective of any particular investor; readers are requested to take independent professional advice before investing. This should not be 
construed as invitation or solicitation to do business with ESL. 
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ESL or its associates may have received compensation from the subject company in the past 12 months. ESL or its associates may have 
managed or co-managed public offering of securities for the subject company in the past 12 months. ESL or its associates may have 
received compensation for investment banking or merchant banking or brokerage services from the subject company in the past 12 
months. ESL or its associates may have received any compensation for products or services other than investment banking or merchant 
banking or brokerage services from the subject company in the past 12 months. ESL or its associates have not received any compensation 
or other benefits from the Subject Company or third party in connection with the research report. Research analyst or his/her relative or 
ESL’s associates may have financial interest in the subject company. ESL and/or its Group Companies, their Directors, affiliates and/or 
employees may have interests/ positions, financial or otherwise in the Securities/Currencies and other investment products mentioned in 
this report. ESL, its associates, research analyst and his/her relative may have other potential/material conflict of interest with respect to 
any recommendation and related information and opinions at the time of publication of research report or at the time of public 
appearance.  

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: ( i) exchange rates can 
be volatile and are subject to large fluctuations; ( ii) the value of currencies may be affected by numerous market factors, including world 
and national economic, political and regulatory events, events in equity and debt markets and changes in interest rates; and (iii) 
currencies may be subject to devaluation or government imposed exchange controls which could affect the value of the currency. 
Investors in securities such as ADRs and Currency Derivatives, whose values are affected by the currency of an underlying security, 
effectively assume currency risk. 

Research analyst has served as an officer, director or employee of subject Company: No 

ESL has financial interest in the subject companies: No 

ESL’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month 
immediately preceding the date of publication of research report. 

Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the end of the 
month immediately preceding the date of publication of research report: No 

ESL has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the 
date of publication of research report: No 

Subject company may have been client during twelve months preceding the date of distribution of the research report. 

There were no instances of non-compliance by ESL on any matter related to the capital markets, resulting in significant and material 
disciplinary action during the last three years except that ESL had submitted an offer of settlement with Securities and Exchange 
commission, USA (SEC) and the same has been accepted by SEC without admitting or denying the findings in relation to their charges of 
non registration as a broker dealer. 

A graph of daily closing prices of the securities is also available at www.nseindia.com 

Analyst Certification: 

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the 
subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly 
related to specific recommendations or views expressed in this report.  

Additional Disclaimers 

Disclaimer for U.S. Persons 

This research report is a product of Edelweiss Securities Limited, which is the employer of the research analyst(s) who has prepared the 
research report. The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and are not 
associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-
dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules 
or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by 
a research analyst account. 

This report is intended for distribution by Edelweiss Securities Limited only to "Major Institutional Investors" as defined by Rule 15a-
6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange 
Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above, 
then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or 
transmitted onward to any U.S. person, which is not the Major Institutional Investor. 

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC 
in order to conduct certain business with Major Institutional Investors, Edelweiss Securities Limited has entered into an 
agreement with a U.S. registered broker-dealer, Edelweiss Financial Services Inc. ("EFSI"). Transactions in securities discussed in 
this research report should be effected through Edelweiss Financial Services Inc. 
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Access the entire repository of Edelweiss Research on www.edelresearch.com 

Disclaimer for U.K. Persons 

The contents of this research report have not been approved by an authorised person within the meaning of the Financial Services and 
Markets Act 2000 ("FSMA").  
 
In the United Kingdom, this research report is being distributed only to and is directed only at (a) persons who have professional 
experience in matters relating to investments falling within Article 19(5) of the FSMA (Financial Promotion) Order 2005 (the “Order”); (b) 
persons falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and unincorporated associations); and (c) 
any other persons to whom it may otherwise lawfully be communicated (all such persons together being referred to as “relevant  
persons”). 
 
This research report must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to 
which this research report relates is available only to relevant persons and will be engaged in only with relevant persons. Any person who 
is not a relevant person should not act or rely on this research report or any of its contents. This research report must not be distributed, 
published, reproduced or disclosed (in whole or in part) by recipients to any other person.  
 
Disclaimer for Canadian Persons 

This research report is a product of Edelweiss Securities Limited ("ESL"), which is the employer of the research analysts who have 
prepared the research report.  The research analysts preparing the research report are resident outside the Canada and are not 
associated persons of any Canadian registered adviser and/or dealer and, therefore, the analysts are not subject to supervision by a 
Canadian registered adviser and/or dealer, and are not required to satisfy the regulatory licensing requirements of the Ontario Securities 
Commission, other Canadian provincial securities regulators, the Investment Industry Regulatory Organization of Canada and are not 
required to otherwise comply with Canadian rules or regulations regarding, among other things, the research analysts' business or 
relationship with a subject company or trading of securities by a research analyst. 

This report is intended for distribution by ESL only to "Permitted Clients" (as defined in National Instrument 31-103 ("NI 31-103")) who 
are resident in the Province of Ontario, Canada (an "Ontario Permitted Client").  If the recipient of this report is not an Ontario Permitted 
Client, as specified above, then the recipient should not act upon this report and should return the report to the sender.  Further, this 
report may not be copied, duplicated and/or transmitted onward to any Canadian person. 

ESL is relying on an exemption from the adviser and/or dealer registration requirements under NI 31-103 available to certain 
international advisers and/or dealers.  Please be advised that (i) ESL is not registered in the Province of Ontario to trade in securities nor 
is it registered in the Province of Ontario to provide advice with respect to securities; (ii) ESL's head office or principal place of business is 
located in India; (iii) all or substantially all of ESL's assets may be situated outside of Canada; (iv) there may be difficulty enforcing legal 
rights against ESL because of the above; and (v) the name and address of the ESL's agent for service of process in the Province of Ontario 
is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto, Ontario M5J 2T3 Canada. 

Disclaimer for Singapore Persons 

In Singapore, this report is being distributed by Edelweiss Investment Advisors Private Limited ("EIAPL") (Co. Reg. No. 201016306H) which 
is a holder of a capital markets services license and an exempt financial adviser in Singapore and (ii) solely to persons who qualify as 
"institutional investors" or "accredited investors" as defined in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore 
("the SFA"). Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers Regulations ("FAR"), sections 25, 27 and 36 of the 
Financial Advisers Act, Chapter 110 of Singapore shall not apply to EIAPL when providing any financial advisory services to an accredited 
investor (as defined in regulation 36 of the FAR. Persons in Singapore should contact EIAPL in respect of any matter arising from, or in 
connection with this publication/communication. This report is not suitable for private investors. 

Disclaimer for Hong Kong persons 

This report is distributed in Hong Kong by Edelweiss Securities (Hong Kong) Private Limited (ESHK), a licensed corporation (BOM -874) 
licensed and regulated by the Hong Kong Securities and Futures Commission (SFC) pursuant to Section 116(1) of the Securities and 
Futures Ordinance  “SFO”. This report is intended for distribution only to “Professional Investors” as defined in Part I of Schedule 1 to 
SFO. Any investment or investment activity to which this document relates is only available to professional investor and will be engaged 
only with professional investors.”  Nothing here is an offer or solicitation of these securities, products and services in any jurisdiction 
where their offer or sale is not qualified or exempt from registration. The report also does not constitute a personal recommendation or 
take into account the particular investment objectives, financial situations, or needs of any individual recipients.   The Indian Analyst(s) 
who compile this report is/are not located in Hong Kong and is/are not licensed to carry on regulated activities in Hong Kong and does 
not / do not hold themselves out as being able to do so.  
 

Copyright 2009 Edelweiss Research (Edelweiss Securities Ltd). All rights reserved 
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